This book has permission to use the “N&K method of COLORS”.
Examples: Interest rates; COMPOUND Interest
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1 For Compound Interest, compounded annually,

2 the amount at the EMD of the year "x",

3 becomes the amount on which the compound interest for the year "x+1" is calculated,

4 and so on.

5
Principal 5100.00

5 AMount COMPOUND interest
COMPOUND | 5.00% cumulative (total amount)
Interest at the end of the year

7 Rate $220.00
amount year# |interest|interest|cumulative
an which rate earned |(total $210.00
the for for amount)
interestis the year|the year|at the end 520000

3 calculated of the yea

9 5180.00

10 5100.00 1 500%| 5500/  5105.00

11 5105000 2| 5.00% 5525  5110.25 $1E0.00

12 511025/ 3| 5.00%| 5551] 511576

13 5115.76/«— & 5.00% 55.79 512155 $170.00

14 512155 5 5.00% 56.08 5127 A3

15 5127.63 & 5.00% 56.38 513401 5160.00

16 513401 7| 5.00% 5670 514071

17 514071 Bl 500%| 57.04 5147.75 515000

18 514775 9 5.00% 57.39 5155.13

15 5155.13 10| 5.00% 57.76 5162 89 s140.00

20 5162 8D 11| 500% 58.14 5171.03

i | 5171.03 12| 5.00%| SBS55 5179.59 +130.00

22 5179.59 13| 5.00% 58.98 51BB.56

3 5188.56 14| 5.00%| 5943 51g7.9g9|  =ieno0

24 519700 15| 5.00% 5090 5207 .89

75 $110.00

26

77 $100.00

012345678 910111213141516
28
29

30 with COMPOUND interest
31 TOTAL after 15 years

32 = Prncpl &mt = { [ 1 + {intrst rate) ]1*{# of yra) 1}
33 = $100.00 = { [ 1 + { 5% y 1+{ 15 I
34 = $100.00 = { [ 1 + ( S=({1/100} ) 1=+{ 15 Pl
35 = $100.00 = { [ 1 + ( D.0%5 Y1+ 15 7ol
36 = filo0.00 = { 1.08 - 15 }
37 = fioo0.00 = { 2.078%9 H
3| = $207.89
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